




















 

-25- 
 

 
 
 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the Board of Cyber Village Academy 
St. Paul, Minnesota 
 
 
We have audited the financial statements of the governmental activities and major fund of Cyber Village 
Academy (the Academy) as of and for the year ended June 30, 2010, which collectively comprise the 
Academy’s basic financial statements, and have issued our report thereon dated October 11, 2010.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States of America. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the Academy’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Academy’s internal control over financial reporting.  Accordingly, we do not express an opinion on the 
effectiveness of the Academy’s internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses and, therefore, there can be no 
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.  
However, as described in the accompanying Schedule of Findings, we identified one deficiency in 
internal control over financial reporting that we consider to be a material weakness. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies in internal control such that there is a reasonable possibility that a material 
misstatement of the Academy’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  We consider the deficiency described in the accompanying Schedule of Findings as item 
2010-1 to be a material weakness. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 
 

WITH MINNESOTA STATE LAWS AND REGULATIONS 
 
 
 
To the Board of Cyber Village Academy 
St. Paul, Minnesota 
 
 
We have audited the financial statements of the governmental activities and major fund of Cyber Village 
Academy (the Academy) as of June 30, 2010, and for the year then ended, which collectively comprise 
the Academy’s basic financial statements, and have issued our report thereon dated October 11, 2010. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the applicable provisions of the Minnesota Legal 
Compliance Audit Guide for Local Governments, promulgated by the Office of the State Auditor pursuant 
to Minnesota Statute § 6.65.  Accordingly, the audit included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 
 
The Minnesota Legal Compliance Audit Guide for Local Governments covers two main categories of 
compliance to be tested in audits of charter schools:  uniform financial accounting and reporting 
standards, and charter schools.  Our study included both of the listed categories. 
 
The results of our tests indicate that, for the items tested, the Academy complied with the material terms 
and conditions of applicable legal provisions, except as described in the Schedule of Findings. 
 
This report is intended solely for the information and use of the Board, management of the Academy, and 
the state of Minnesota and is not intended to be, and should not be, used by anyone other than these 
specified parties. 
 
 
 
 
 
 
October 11, 2010 
 







Audit UFARS Audit – UFARS Audit UFARS Audit – UFARS

General Fund Debt Service
Total revenue 1,224,855$      1,224,855$      –$                    Total revenue –$                    –$                    –$                    
Total expenditures 1,174,754$      1,174,754$      –$                    Total expenditures –$                    –$                    –$                    

Reserved Reserved
403 Staff development –$                    –$                    –$                    425 Bond refundings –$                    –$                    –$                    
405 Deferred maintenance –$                    –$                    –$                    451 QZAB payments –$                    –$                    –$                    
406 Health and safety –$                    –$                    –$                    Unreserved
407 Capital projects levy –$                    –$                    –$                    422 Unreserved – undesignated –$                    –$                    –$                    
408 Cooperative revenue –$                    –$                    –$                    
413 Projects funded by COP –$                    –$                    –$                    Trust
414 Operating debt –$                    –$                    –$                    Total revenue –$                    –$                    –$                    

 416 Levy reduction –$                    –$                    –$                    Total expenditures –$                    –$                    –$                    
417 Taconite building maintenance –$                    –$                    –$                    Reserved
419 Encumbrances –$                    –$                    –$                    419 Encumbrances –$                    –$                    –$                    
423 Certain teacher programs –$                    –$                    –$                    Unreserved
424 Operating capital –$                    –$                    –$                    422 Unreserved – undesignated –$                    –$                    –$                    
426 $25 taconite –$                    –$                    –$                    
427 Disabled accessibility –$                    –$                    –$                    Agency
428 Learning and development –$                    –$                    –$                    Unreserved
434 Area learning center –$                    –$                    –$                    422 Unreserved – undesignated –$                    –$                    –$                    
435 Contracted alternative programs –$                    –$                    –$                    
436 State approved alternative program –$                    –$                    –$                    Internal Service
438 Gifted and talented –$                    –$                    –$                    Total revenue –$                    –$                    –$                    
441 Basic skills programs –$                    –$                    –$                    Total expenditures –$                    –$                    –$                    
445 Career and technical programs –$                    –$                    –$                    Reserved
446 First grade preparedness –$                    –$                    –$                    419 Encumbrances –$                    –$                    –$                    
449 Safe schools – crime levy –$                    –$                    –$                    Unreserved
450 Pre-kindergarten –$                    –$                    –$                    422 Unreserved – undesignated –$                    –$                    –$                    
451 QZAB payments –$                    –$                    –$                    
452 OPEB liability not in trust –$                    –$                    –$                    OPEB Revocable Trust
453 Unfunded severance and retirement levy –$                    –$                    –$                    Total revenue –$                    –$                    –$                    

Unreserved Total expenditures –$                    –$                    –$                    
418 Separation/retirement benefits –$                    –$                    –$                    Reserved
422 Unreserved – undesignated 94,244$           94,244$           –$                    419 Encumbrances –$                    –$                    –$                    

Unreserved
Food Service 422 Unreserved – undesignated –$                    –$                    –$                    

Total revenue –$                    –$                    –$                    
Total expenditures –$                    –$                    –$                    OPEB Irrevocable Trust

Reserved Total revenue –$                    –$                    –$                    
419 Encumbrances –$                    –$                    –$                    Total expenditures –$                    –$                    –$                    
452 OPEB liability not in trust –$                    –$                    –$                    Reserved

Unreserved 419 Encumbrances –$                    –$                    –$                    
418 Separation/retirement benefits –$                    –$                    –$                    Unreserved
422 Unreserved – undesignated –$                    –$                    –$                    422 Unreserved – undesignated –$                    –$                    –$                    

Community Service OPEB Debt Service
Total revenue –$                    –$                    –$                    Total revenue –$                    –$                    –$                    
Total expenditures –$                    –$                    –$                    Total expenditures –$                    –$                    –$                    

Reserved Reserved
419 Encumbrances –$                    –$                    –$                    425 Bond refundings –$                    –$                    –$                    
426 $25 taconite –$                    –$                    –$                    Unreserved
431 Community education –$                    –$                    –$                    422 Unreserved – undesignated –$                    –$                    –$                    
432 ECFE –$                    –$                    –$                    
444 School readiness –$                    –$                    –$                    Unaudited Data Reporting Elements
447 Adult basic education –$                    –$                    –$                    Fiscal Year 2010 Operating Capital Transfer
452 OPEB liability not in trust –$                    –$                    –$                    Per pupil amount –$                    

Unreserved Adjusted marginal cost pupil unit –                      
418 Separation/retirement benefits –$                    –$                    –$                    Total transfer –$                    
422 Unreserved – undesignated –$                    –$                    –$                    

Building Construction
Total revenue –$                    –$                    –$                    
Total expenditures –$                    –$                    –$                    

Reserved
407 Capital projects levy –$                    –$                    –$                    
409 Alternative facility program –$                    –$                    –$                    
413 Project funded by COP
419 Encumbrances –$                    –$                    –$                    

Unreserved
422 Unreserved – undesignated –$                    –$                    –$                    
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